LETTER AGREEMENT BEYWEEN
CLLAS AND “GLAS INTERNATIONAL® INSURERS
RESOLUTION OF ALLOCATION DISPUTES

in the event of anatlocation diipute beween the Canadian Lawyers Uablity Assurance Soclety {*CLLAS") and the
undenigried Insurance companies (collectively referred to as the "CLLAS Internationa) Irautrars®) with respect to
foss giving rise to a dalm or claims under Insuranca polkles Issued by CLLAS and the CLLAS Iaternatlanat Insurers,

the parties agree a3 folows:

L QUAS and the CLLAS intemational insurers agree ta use their best efforts to determine a falr and praper
aliqcation ofalt amaunts (including defanse costs] that the parties are collectively nbigated 16 pay under thelr
respectiva policles In connection with such clalm. fn making such determination, the pariies will tike into
aecount the contrihutosy fault giving rise to tha loss by the IndMdual insureds covared undar thelr respective

paolicles.

2 Inthe eventthat an 3llocallon cannot be agreed to pursuant fo paragarah 1 above, the partics willapply the
Dafault interim Allocation unti such Ume as the parties are able to agree upon an alternata allocation or such
allacation is determined pursuant to arbitrallen in accardance with paragraph S befow

\

3. TheDefault Interim Allocation means S03% QLLAS and 5095 CLLAS fntematlonal Insurers.

4. {fthe partles utilize tha Default Interim Alloearion

1

a. Either of CLLAS or the CLLAS Intemational insurers may refer Ihe allocation dispute to arbltration tn
aceordance with paragraph S below; and

b. Napresumption a3 to allocation wifl exist In arhitration,

Duputes which are referrad ta arbitration will ba detarmined by a single astitratar, The srbitrator must be a
person with not fess than ten years’ experience In the Insurance and/of relnsurance tndustry or 33 s lawyer or
other professiona) advisor satving tha industry. ¥ the parties cannot agrée on the identity of the arbitrator
within 14 days the matter belag referred to arbtration, elther party may apply to tha Chalrman of ARIAS {Us)
wha will appolnt an erbiltrator, The erbitration will be conducted pursuant to tha Intemations) Commarelal
Arbiation Aci (Ontarle). The arbitratar may In his/her scle discretion make such orders and directions as hefshe
cansiders necessary for the final determination of the matters in flsputa and shall have diseretionas to
allocation of costs of the arbitrater between CLLAS and the CLLAS International Insurers. The arbitrater has the
widest discration permitted under gaverning lsw when making such orders or directions.

w

6. The parties agrae that any determination with respeet to oifocation Is subject Lo all the terms, conditions and
Timitations of the respacuve poficles.

Olfice of the Genera! Manager, 34 Toranio Siraat, Sulte 510, Teronto, Onterle MSC 2G5
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N WITNESS WHEREOF the Partias have duly executed this Agreement an the dates Indicated below,
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